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Ternium Argentina 3Q21 Results: Robust Performance, BUY

Ternium Argentina (TXAR AR) published full 3Q21 results yesterday after the market close.
EPS/EBITDA stood at AR$9.59/ARS31,876 million in the quarter, representing an increase
of 10.0x/2.7x versus 3Q20. Since our recommendation to BUY shares of Ternium
Argentina on August 4, 2021 the stock rallied 38% in local currency terms. We continue
to believe that Ternium Argentina represents one of the cheapest stocks in the Argentine
market and reiterate our BUY rating.

Currently Ternium Argentina’s market cap reaches US2,4 billion and trades at a FY2021 P/E
of 3.9x. The company cash position + investments as at September 30, 2021 reached
US353 million. The company has no leverage.

Sequential Comparison of Results

Quarterly results were positively impacted by an increase in shipments of 1.1% to 657,900
tons (89% local/11% exports) from 650,200 tons in 2Q21 (93% local/7% exports). Of the
exports in the third quarter of 2021, 56% were shipped to South and Central America, 43%
shipped to North America and 1% shipped to Europe and other destinations.

Financial Results and Equity in Associated Companies

Financial Results during 3Q21 came in at ARS1.9 billion, mainly due to a higher net cash
and investment position in the period of ARS$1.5 billion and the result of changes in fair
value of financial instruments of ARS1 billion partially offset by a loss in net foreign results
of ARS507 million, due to the effect of the long local currency position, of a 3%
depreciation of the Argentine peso against the US dollar in the period.

The equity in the result of associated companies in 3Q21 stood at ARS21.1 billion with
ARS19.7 billion corresponding to the result of Ternium Mexico and ARS1.4 billion related
to the equity in the result of Usiminas. Ternium Argentina holds a 29% stake in Ternium
Mexico and a 6% share in Usiminas (Brasil).
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LIMITATION OF LIABILITY

Although the information provided to you on this presentation is obtained and compiled from sources we believe to be reliable, AdCap Securities Ltd (ACS)
cannot and does not guarantee the accuracy, validity, timeliness or completeness of any data made available to you for any particular purpose. AdCap
Securities Ltd (ACS) does not warrant the accuracy of the information provided herein, either expressly or impliedly, for any particular purpose and expressly
disclaims any warranties of merchantability or fitness for a particular purpose. The information provided on this site is provided "AS IS" and cannot be
guaranteed. Neither AdCap Securities Ltd (ACS) nor any of its affiliates, directors, officers, shareholders or employees will be liable or have any responsibility
of any kinds for any loss or damage that you incur in the event of any failure or interruption of this site, or resulting from the act or omission of any other
party involved in making this site or the data contained therein available to you, or from any other cause relating to your access to, inability to access, or
use the site or the information contained therein, whether or not the circumstances giving rise to such cause may have been within the control of AdCap
Securities Ltd (ACS) or any vendor providing software or services support. In no event will AdCap Securities Ltd (ACS), its affiliates or any such parties be
liable to you for any direct, special, indirect, consequential, incidental damages or any other damages of any kind even if AdCap Securities Ltd (ACS) or
any other party have been advised of the possibility thereof. AdCap Securities Ltd (ACS) will not be responsible for any loss or damage that could result
from interception by third parties of any information made available to you via this site. AdCap Securities Ltd (ACS) does not conduct business in the United
States and does not offer any services of a registered broker-dealer to persons in the United States. This report is delivered for information only and does
not constitute an offer or sale of securities nor shall it be construed or interpreted by any person as a solicitation to effect, or attempt to effect transactions
in securities. Further, this report does not make any representation or warranty, express or implied, as to the advisability of investing in any securities. None
of the entities or individuals named herein will be liable to any person for any reliance on this report when making or omitting to make any investment
decision, or when taking or omitting to take any action which has legal consequences.
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